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TWO CENTS •* "! 


ROOSEVELT ORDERS 4-DAY BANK HOLIDAY, 
PUTS EMBARGO ON GOLD, CALLS CONGRESS 



In * hu|!*:‘.n Iraunl »•. li:JC A, M , 
tho physicians nW that Mayer Or- 
m«V *»r In » condition of cornu 
*nd 1h*l hr probably would )lv* 
only » few Imsum, The huttitte 
said Mr. C*rm*k wan "fiUlng 
rapidly." 

It w** Issued *ft»r * third Mood 
Uanifuelen h«4 been «dmtnl«Ur*'t 
y **•«•(!»>■ hi *n attempt to »*t» hit 
lift. 

Th» Mrynr't rlf ht lung. punctured 
on thr night o' Pcb, JS by a bullf! 
from the pistol of tha asrtrsln 
Jnrcrh &mg«rs, In an attempt to 
ktlt Franklin D. Roosevelt. ■*»« 
aspirated y**1*nf*y and phrilrlana 


was r*p tied 1<S nava r-alrd 
pin against Governor Tan* 
Ills fotloarcTS. Governor Targ 
s. If was repotted to have do 
Fcngr.lng. which Is a Vert ! 


snd an orrictat Df the New York 
i smoothly with enough cash on hand 


May Toy In Currency. 

There Is a possibility, tome tonk- 


ml*ht pty out eureer-cy when they 
reopen In plica of. ee In addlllon 
to. el'trin* hmita cerlOcalr., 
Suets action would be possible only 
with Ihe eapreat pcrmHalon of the 
Seesclaey of tha Treasury unilar 
the Firaldenl'a older. These bank- 
ers taM that Ihe Meat benke have 
lar*a amounts of till money on 
hand and that they could. If p»r- 
mltifd, meet mibstantlai demand! 
Irons their depositors out of theea 
j cash holdings. . From tha stand- 
point of the e«ntrol banking tyrlem 
tha payln* out of this till money to 
tho public would hove no effort 
upon tho position of Ihe natlnnal 
currency, since It Is already a part 


.-.a! hankie* holldi 
« lo March 0 I 


started Saturday nlxhl, i 
sons evllh banknote* of 
nominations demanded 
There ma a tremendous r 
ttw noret. Cults a fese I 


An embargo 
ol told and tl 


irlstt snd Bavarl- 
Propte's Patty. . 5.W0.M0 
sle's Party and 

lied Croupe 5, 011,0*0 

0 iDemneeatlej. .. 3J3,«0 


Thirty i 


Father Morrleon of St. Partholn- 
ntw’j Church In Chtrspo entered 
the »ur parlor room »t 5:55 A. M. 
Mayor Cermak's wife was a Roman 
Catholic snd hit children aro cf 


Ratlroadt Accept Only Cash, 
jfone of the rtllroada Is iceenllo* 
anythin* hut eath for ttaaepeeta. 
iron. Tfcla la In a reurd with *en- 
erat practice, an official pointed 
ont, amt up to yesterday no chac.co 


last November and B<d per een* 
ee thalr previous M*h-wste- total 
last July. The Notionalist In- 
case If barely t r*r fret ov«r 
rir vor» of last Nc ember. This. 


under regulations 
lary of tha Treasury 
ra^tepont^nd me 


Tit* Fourth Cavalry Hrl*. 
Major Cen. Kcnncouke Mogt, 


the Mayor prohobly would Itvo 


always to she oanctlon of 
ary of tba Treaaury. the 
be able, under tho Freet- 

rly rorinal line*. tinder 




By tha Fs-fjEden 
CORDEM. 


, were ac- be able to find a 
tllrnf* and for any c**h, they 
of betn* of havln* '» face 
aceeptlo* carrying large aw 
imore. Toney. Thois who a 
c.slbla and from the banhs Juat 


furnish 


lliuds during 
ohn Csmeile. 


Inr of rtrsclohla lino official* m* 


HITLER BLOC WINS 
A REICH MAJORITY; 
RULES IN PRUSSIA 

I 

$tay-at*Homes Turn Out and 
Give Government 52% o( 
89,000,000 Record Yote. 

NAZIS ROLL tl? 17,300,000 


Gee <4% of Total Poll «nd 
Even Wr»*t tha Control of 
Bavaria From Catholic*. 


ELECTION IS PEACEFUL 


Meb Attacked Sfofrit’i Hem* 
lit Vide Retell, Tokyo Hears 


TOKYO. Monday, March t- 
Prtvase Information rearhln* 
Tokyo atate* shat discontent due 
to famine condition* In *» aeuta 
In Soviet Rsintta that a mob *t- 
ta'ktd Joseph SUSIa’s hn«e* in. 
Moscow on Jan. 50 and w*s 
driven off by troops ofler <00 
paraona had been billed. Other 
reports from Siberia, partly com 
rnbomled by Information r**rh- 
fn* mlliia-/ circles here, Indlrate 

revolt. Serious dhturt-me'* or. 
curred at Irkul.k. and W-OM 
men or* raid to hove Joined the 
r*vnlt. Including Communists and 
Red aoldlera. 

Tha Japan*** dlaeount a good 
part of theto rumor*, but they 
coma from too many source* to 
be entirely Irsoeed. It Sa believed 
the** dlaturbarscsa are much 
mors aerlcus than tha Sovlst 
Govern merit h*a admitted. 


JAPANESE PUSH ON ! 
IN FIERCE FIGHTING; 
CHINA CLOSES WALL 


Jeho! Fortes Offer Stoutest 
Resistance of Campaign a* 
They Arc Cornered. 


8UT LOSE ANOTHER PASS 


Chang'* Troops at Ktrpel Bai 
Retreat Southward to the 
Pulping Area. 


CERMAK NEAR END; 
LAPSES INTO COMA 


Relief Wefts Will Be Paid 
Of jpffe Holiday, Gibson Says 


BANKS HERE ACT AT ONCE 

City Scrip to Be Ready 
Today or Tomorrow to 
Replace Currency. 


EMERGENCY STEP PRAISED 


Financiers Lcok for Little 
Interruption In Business 
Under Federal Program. 


NANKING ADMITS DEFEAT. 


BEWILDERED CITY 
STILLPAYS INCASH 


'TRUST DEPOSITS' TO AID 


By FREOKRfCK T. BIRCHAL2- 

RERUN, Monday. March 
•With almost mathematical pre. 
elilon (ho reaulta In yerterdey'i 
Gersnaa elections for tha Reich*!** 
and tha Prussian Pitt bear out thf 
pradletsona baaed on lha pr* -*!*>- 
tlon campaign. Just *a f 
two mak* four, so auppreia 
tnllmldatlon have produced 
Nationalist triumph. Tho real of 
lha world nuy now accept tha fael 
of ultra-Ifatlonallil domination of 
tho Reich and Prurata for a pro- 
tanged period srirh whatever reaulte 


Death f» Imminent From Shot 
Armed by Zangara at 
Roosevelt. 


! FAMILY AT HIS BEDSIDE 


Cftih Now Can Bn Placed ir 
New Accounts and Drawn 
Upon Without Limitation. 


Third Transfusion Futile in 
19-Day Fight to Save Chicago 
Mayor in Miami Hospital, 


Faces Use of Scrip Calmly and 
Continues to Patronize the 
Theatres and Stores. 

HOPEFUL MOOD PREVAILS 


The President’s Bank Proclamation 


Vr'ASNlXGTOK, March 0.— TV Ur t «/ President RoosetXtH't 
proctomoliftit on this b«nt:i*ij rlfuafion, ie.raed ot fhe M'hi.'f Houre 
el 11 o'clock tonig\t, m,i o.r foTUnef: 

BY THE PRESIDENT OF THE UNITEJl STATE? OF AMERICA. 

A Ifrorlamritinn 

WHEREAS there' have keen he.vy and nnwn.rtnted withdraw, 
als of gold snd currency from our bunking InscItutScna for the pur- 
j»?e of hoarding; and 

WHEREAS continuous and Increasingly ertenrlve speculative 
activity abroad In foreign evchange h».» rrau|*.#4 in never* draint 
•n th* rniion'* nlorka of gfokl; anil 

WHEREAS thee* condition* h*v* rr*«lrd a r*t«50il *mrrg*efy| 

WHEREAS it ia in lha beet !rt*re»Uof alt hanh depoiltors that 
a period of respite be provided with a view to preventing further 
boarding »f eotn, bullion or currency or speculation in foreign •*- 
rhnnga and pornittinf tha apptieatlen ef appropriate measurej to 
protect the interests of our people; and 
WHEREAS It la provided In Section B <T»> of the aet of Octo- 
ber 8, 1917 (<0 atat. L. 415) aa amended, "that the President may 
investigate, regulate or prohibit, order aoch role* and regula- 
tions as ha may prescribe, by mean* ef lleesaea or oth.nrla*. 
any t*anaaetlona ia foreign exchange and the export, hoarding, 
melting or earmarkings cf gold or silver coin or bullion or cur- 
rency • * *“i 

WHEREAS it Is provided in Section Id of the ^ raid act ’that 
whoever rhall srilfully violate ’any of the provlilnns of thta act 
or of any license, rule or regulation laaued thereunder, and who- 
ever shall wilfully vtoUle, neglect or refua* to comply with aay 
order of tho President Issued In compliance with the provisions 
of this oet. shall, upon conviction, be fined B»t mom than 150,000 
or, tl a natural peraon. imprisoned for not more than ten yeirs 
or both • • •*; 

NOW. THEREFORE, T, FRANKLIN T>. ROOSEVELT. 
PRESIDENT OF THE UNITED STATES OF AMERICA, IN 
VIEW OF SUCH NATIONAL EMEP.GENCY AND BY VIRTUE 
of the authority vetted In me hy said aet and in order to prevent 
the evpbrt, hoarding or eamorklng of gold or silver eotn or bullion 
nr currency, do hereby proclaim, order, direct end declsre that from 
Monday, tho sixth day of March, to Thursday, the ninth day of 
March, nineteen hundred anil thirty-three, both d**rs Inclusive, 
•her* rhall b-> m»l-ita!ned and observed hy all banking tnalitut^na 
-snd *11 branches thereof located in the United States of A merles, 
including the Territories and I.osulnr Possessions, a batik holiday, 
snd that during said period all banking transactions shall he sus- 
pended. 

During such holiday, excepting *» hereinafter provided, no 
such banking institution or branch shall pay out, export, eormnik 
or permit the. withdrawal or transfer In any mariner or by anr de- 
vice whatsoever of o.ny gold or silver min or bullion or eutrenry ot 
take any other action which might facilitate the hoarding thereof; 
nor shall any such banking institution or branch poy nut deposits, 
moke loam or discounts, deal In foreign exebnetge. transfer credit* 
from the Unite'! States to any place abroad, or trsnruct any othei 
banking business whatsoever. 

During such holiday, the Secretary of tho Treasury, with the 
approval of thn Rresident and under ouch regulations as he may 
prescribe, b authorised and empowered (a> to permit any or all 
of such banking instltutiona to rorfersn any or all of the usual 
banking functions, (h) to direct, rvjuire nr permit tho Issuance of 
clearing house certificates, or other evidences of claims of assets 
of honking institutions, and (c) to authorise and direct the erea- 
tion in such hanking institutions of special trust accrue.'.* for tho 
receipt of new depo*iU which shall bo auhj»et to withdrawal on 
demand without any restriction or limitation and shall b« k»pt 
separately in <a«h or on deposit in Federal Reserve Banks ar in- 
vested in obligations ef the United States. 

Aa used in titb osder tho term "banking institution*" shall 
include alt Federal Jtoaerve Barka, national banking associations, 
hanks, trust companies, savings hunks, building and lean nxseel*. 
tiosts, credit union*. Of other corporations, partnerships, associ*- 
tion* or person*, engaged in the business ot receiving deposits, 
making loans, discounting business psprr. or transacting any 
ether form of bonking business. 

IN WITNESS WHEREOF J hive hereunto set my h*r,l snd 
caused th* aoal i ----- ■ - - 

Done In th* 
in O,* year of C 
tbr**, and cf th 
deed and i 


President Takes Steps 
Under Sweeping Law 
of War Time. 

PRISON FOR GOLD HOARDER 


The Proclamation Provides for 
Withdrawals From Banks 
Against New Deposes. 


CONGRESS SITS THURSDAY 


D*y cf Conference With th? 
Cabinet end Financial M«n 
Precedes thn Dacrea. 


Conference W 
Bank Problem 





two cxjct» - •X*- 1 3T.J-Z i ra ret; 


DOLLAR REVALUED AT 59.06, 
GOLD PUT AT $35 AN OUNCE; 
STABILIZATION FUND SET UP 


Stoki Leap hi New K,fks in Sen Francisco; j 0Q(J) BIUBN SIMOUB 
Eastern Baying a Factor in Hngt T a mover 


Metal to Be Sold at $35 
a$ Well k Bought to 
Steady the Dollar. 


«»' rw t kci*oo.ja» ii - 

H «aa»r a 4ar aamnir pt*crm 

kfk r »Ml aa a («*at ••■r* ml 1»U kwr«C Tar»»"Xf aa 

tto lutkttckufl t.kw <ka WfW« J-»* MM f*IJP. I til. M 
M Ml ika n. k.. C i t Li>4> 

Tka k%Nt#4 «* a H X r'H 'l aal a<T k» 

Mrat fraM *uli>r« af 'ka t**.. Mkfk r«M M la«a •- ’ | 

* a ft art traAia* m Eartara n 4 l « | W . K«*k •< 

rrpariM fa ka la >»«>—»■ la liiun ■*! 1 I ' 

^ >• <ka r*il *AMa M K«Um< M la 1 m.--. 

itlUMa toft at <f tS. Alaaka J<*«< arai-M a aa- k>«k 1 m 1 1 


S2.Tf2JM.12* THC ffOHt 


aaaf X ->M M a4vyaa m II 
aka Mav-fWkA fl«M <1 Mala 


•I Z1V a» S O* tka Cark. A 

i. a «*• k. t k at •'«. lAaka Marrtaj 
U |3». 

laMalrta! Imwm f-.'U«*4 rfaaat, aa Caa*««n«* falai 
Cal>fa*kla fWlix t »4 farafflM 1. »Wlr atar X 


»w w w *«fM «f Ferttar 


lt rvunr i »m riniM» *. w r — 

M I *».aa. Caaal Ca wlai Caa fftfinX 1*«H * *■<•<* U TC la Ua4 iascs act o« tacftteecY 

(l . »<lli'.*k aklla Walla flap luk a«M «•« fatal* U Mark (W. j 

I U am aa tka Ca<k K«fk«»»a mm a«i«kllf laaa warlM.lar. | 

far IX <a r - era .a a'Wr^aw^fiMaiilr^ 


FDR's shocker: The 1934 devalua- 
tion set i lie gold price for 37 years 




Hollywood Film 
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November 18, 1883 
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1 ime for change 

Daylight saving time tegan at 

2 a.ra. today. Clocks should 
he moved ahead one hour. 


Buriingtan Flouts 



Money as a “Standard” 


1 ime for change 

Daylight saving time tegan at 

2 am. today. Clocks should 
he moved ahead one hour. 
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Mo-untain 
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fa stern 


Central 










Money as a “Standard” 


MR. 880 



mONE-VOLU 


IF YOU'D ASKED ANY OF MIS NEW 
YORK NEIGHBORS, THEY WOULD 
SAY OLD EH ERICH JUETTNER 
WAS 1HE NEIGHBORHOOD ANGEL. 


AND WFA T EASIER WAY IS 
THERE TO HAKE HONEY 
THAN BY MAKING HONEY 7 


SEE, WOLflc? YOU* PAPA 
CAN MAKE ENOUGH TO PRO 
^ VIDE PGR US 50TH/ 


Emerich Juettner 




Money as a “Standard” 



SHORTLY AFTER NEW YEAR'S, TWO SCAVENG- 
ING BOYS NAVE A STARTLING DISCOVERY 
milLE DIGGING THROUGH THE RUBBLE OF 
JUETTNER'S HONE, f 


Emerich Juettner 





Money as a “Standard” 





Emerich Juettner 


What is a “dollar”? 



Joachimsthal 

Joachimsthaler 

thaler 

dollar 




Great Depression of the 
„ 1930s 

□ Hoover 
gold policy 

□ Roosevelt 
goes off 
gold 

□ Roosevelt 
returns to 
gold 

□ $35/oz. 

□ Pre- WWII 
jitters 
leads to 
golden 
avalanche 
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Path Dependency 




Suspicion of banking 



What is this? 



Mt. Washington Hotel 
Where is it? 

Bretton Woods, N.H. 





Post- World War II 

□ Bretton Woods agreement of 
1944 

□ Actual operation of the 
Bretton Woods system 

□ Breakdown of Bretton Woods 

□ The Smithsonian agreement 
of 1971 

□ Breakdown of the 
Smithsonian system 

□ Current arrangements 





Bretton Woods: 
Key Decisions 


Fixed exchange rate 
system with narrow bands 

Par values with dollar as 
key currency 

Dollar linked to gold at 
$35/oz. 

IMF 


r 






Harry Dexter White (left) and 
John Maynard Keynes (right) 


Available Models 








Bretton Woods: 
International Monetary 

Fund 

2 options: 


UK (Keynes) plan for IMF 
as world central bank 

US (White) plan for IMF 
as financial intermediary 

■ Acceptance of White 

■ The quota system 




Original 1944 Quota Plan: 

( $8, 147.5 million ) 


US: 

$2,750 million 

UK: 

$1,300 million 

USSR: 

$1,200 million 

China: 

$550 million 

France: 

$450 million 

India: 

$400 million 

Canada: 

$300 million 

Holland: 

$275 million 

Belgium: 

$225 million 

Australia: 

$200 million 


The Original IMF 

Quota System: 
Start 

Example: Quota = $100 
Gold tranche $25 

Payable to IMF in gold or dollars 

Remainder $7 5 


Payable to IMF in own currency 



The Original IMF 

Quota System: 
Start 


Example: Quota = $100 


Gold tranche 


Payable in gold or dollars 

Remainder $7 5 

Payable in own currency 


Initial “Reserve 
Position” in the IMF 
available on demand 






The Original IMF 

Quota System: 
Later 

Example: Quota = $100 

Holding of country’s 
currency $80 

Reserve position $20 



Available on demand 


Because holdings of the 
country’s currency have 
risen above 75% of quota, 






**>*$&». 



Fundamental 

Disequilibrium 


>' SA, >o. 





(a) A member shall not propose 
a change in the par value of its 
currency except to correct a 
fundamental disequilibrium. 

(b) A change in the par value of 
a member’s currency may be 
made only on the proposal of 
the member and only after 
consultation with the Fund. 



Article IV, Section 5 from the 
Articles of Agreement of the 


IMF 



Fundamental Disequilibrium ? 




<£5 


^ 




r aziz : locay ^ ^ -3o : Si:. 50*35. Full 
Untied Stitts report on Page SS. 
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NEW YORK, SUNDAY, NOVEMBER 19. 1967 


.40 C£J1.TS- 


A Blfi BY M’CARTHY 
| WOULD AID PARTY 

j 

[ j Says Minnesotan’s Entry in 
Primaries Could (jhannel 
Vietnam Frustrations 

By RALPH BLUMENTHAL 


BRITAIN DEVALUES POUND TO $2.40 
TO AVERT A NEW ECONOMIC CRISIS; 
SEVERE RESTRAINTS ARE IMPOSED 


TARRYTOWN. 
—Senator Robert 


Y.Nov ]> 
f Kennedy 


lency. 


■ v^c 


n; 

lor 


lifted* 
s own 
er. As 
fter a 
ia. Mr. 
would 
Gover- 
about 


! sj:d- * :r * wo.;M be 3 

1 'healthy inCuer./e or the Demo- 
Vratic f.u- Senator Eu- 

jgene J McCanro. of Minnesota 
to enter the rare for the. Dcmu . 
Crane r.Om*na: or. for Pfe»:der.: 

“I: would add -e grt-a: deal of 
excitement ar.d to the 

Democrat’.: party.” the New 
York Democrat said *1; would 
jllow American i ;o take out 
heir frustration [o% cr the Viet- 
nam war) in. talk instead c: vio- 
lence l: could re a ntajcr im- 
portant service, for our soctctv.' 

The l Sen a ton 
enthusiastic c: 

1.000 girl* ar.J rt'< at V.iry- 
Yunun * College here, did not. 
ho-.ve*. er. \c.re an;- direct ex- 
pression of -supper*. far Senator 
McCarthy. 

Decision Awaited 

H-c noted that Mr. McCarthy 
had not yet announced his de- 
cision whether to ran. 
i Senator Kennedy's comments 
today — in response to a ques- 
tion from a student in the au- 
dience — were his first appraisal 
of Senator McCarthy's possible 
entry in the Democratic Presi- 
dential race. Earlier thus week, 
in an interview on a Columbia 
Broadcasting System news 
show, he said cr.lv that he 


PRESIDENT- REACTS 

Promises to Maintain 
Value of the Dollar — 
Calls Step ‘Healthy 1 


Teat 0 / Jornsan's statement 
w ili be found on Pugc 7<3. 

By EILEEN SHANAHAN 

WASHINGTON. Nov. IS— 
President Johnson tonight 
affirmed 'unequivocally" the 
commitment of the L‘n:ted| 
States rot to devalue the dol- 
lar He pledged that the country 
wv-uld continue "to buy and sell 
gold at the existing price of S3o 

The President's statement, | 
and a separate announcement] 
by the International Monetary 
Fund, indicated that both the; 
Ur.$*d States Government and] 
financial officials around the 
world expected that the British 
action would hot necessarity af- 
fect the values Of most other, 
currencies. I 

The consequences for the 
United States economy 
hopes are fulfilled, ma 



REDUCTION IS 14.3% 

[Curbs Include a Basic 
i Interest Rate of 8% 
and Spending Cuts 


Text of the British Treasury's 
statement is on page 78. 


U*rte< Prwi intmutfec*} C* bigots 

AT 10 DOWNING STREET: Prime Minister Wilson as he 
waved good-by to guests yesterday In London. Later, his 
Labor Government’s decision to devalue the pound was an- 
nounced by James CaP.-ghan, Chancellor of the Exchequer. 


fore be limited to some reduc- 
tions in the price of Scotch j 
whlskv and other British ored-i 


IVk UJC a 

Higher Costs for Britons 


By ANTHONY LEWIS 

S?<:u; :? Tit Xi«r T::i m.S-l 

LONDON, Nov. IS — Britain 
devalued the pound tor.ighL 

The official value was low- 
ered 14.3 per cent, from $2.80 
to $2.40. The announcement 
was made at 9:30 PAL (4:30 
P.M., New York time) and the 
'n e w ' rat e'wa s ~c Ttut ivs ifn fdesi ' 
lately. 

The devaluation meant that a 
long struggle to maintain a 
chronically weak currency at 
the rate set in 1949 had ended 
in defeat for the Labor party 
Government. The consequences 
for tffe British people and for 
the world monetary system just 
began to be sensed tonight. 

: The move was made in an 
attempt to lower the cost of 
‘British goods in foreign court- 
.tries in the hope that exports 
•would rise, and to increase the " 


By ALVIN SHUSTER 


[price of imports In the hope 
ithac they would be reduced 





■ Instability of a two-reserve 
system (gold and dollar) 

■ Gold problem 

Price fixed at $35/oz. 

Short-term fix: 2-tier gold (1968) • 




The Weather 

Today— Rain ending, dear and mild- 
by afternoon, HJgh in mid '80*. 
Monday— Fair and warm. Prebab!!- 
Hjr of precipitation. 30^ today, 10% 
Vmlghl. Temp, range: Today. S3-4.V 
Yesterday. 88-40. Detail*. Page CIS, 


net Year No. 103 
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By David S. Broiler 

■ruhtari'e roil sutf Wm«r 


form of a personal visitation 
from the r ir* candidate’* 
brother. Sen. Edward M. Ken- 
nedy of Massachusetts. The 
younger Kennedy flew Into 
Green Bay about 2:30 a.m.. 
awakened McCarthy with a 
telephone call, then drove to 
McCarthy'* suite in the Nort .- 
land Hotel for 32 minute* of 
conversation. 


The air wa* heavy with Wa- 
tery and drama as Kennedy, 
preceded by hi* wife Ethel 


The entry of Sen. Robert Y.t rom Kennedy yesterday be- “ ' ,***””' ” t ° * 

S**l»***«« KCTnrfr »ld bt „ mbe4 do»n hi, l.rb 

n Korrylns for new political S‘* ouM ** "rormfrig In h»r- head, he stood at the spot 
,,i th Maryland se* to mo2 >" with Sen. Eugene J. where his brother John had 

SSVSSm ® «|~A *« •» V "°- 10 "ff” 

_?r._ .7~- - I -PSitlv linn- rf ftir hWn Hi. the campaign that won him 


LBJ Seeks Austerity, Victory; 
Kennedy Vows New Policies 


‘I’m in If to Will , 5 
Senator Declares 


Sen. Robert F. Kennedy of New York entered the 
Democratic presidential race yesterday with a pledge to 
change “the disastrous, divisive policies" of President 
Johnson in Vietnam and at home. 

Kennedy offered to help the President's earlier, anti- 
Vietnam war challenger, Sen. Eugene J. McCarthy 

(D-Mlnn.). In some upcoming 

McCarthy 
Is Scornful 
Of Rival 

By Richard Harwood 

GREEN BAY. Wts.. March 
18— Sen. Eugene J. McCarthy 
greeted Sen. Robert F. Kenne- 
dy'* entrance Into the presi- 
dential race today with rare- 
fied contempt and no change- 
of plana. 

It may be a “plus." he aiid, 
because It enhance* the possi- 
bility of denying control of 
the Democratic National eorv* 


, — TS* WuSlBf , 

The Senator: “Jfy desire is not to divide 
the strength of those force a seeking a 
change, but to increase it 

a , 

r— M d. Set to Choose 
.Uncommitted Slate 

By Robert L. Asher 


primaries, but staked out hi* 
own claim to running room In 
the key test* next May and 
June In Nebraska. Oregon and 
California, which McCarthy 
has also cnlered. 

“I am In 11 to vm," he told 
a nationally televised press 
conference in the crowded 
caucus room of the Old Sen- 
ate Office Building. 

McCarthy, hopeful of vlc-| 
tory hlmaelf after his surpris- 
ingly strong showing against 
the President In last Tues- 
day’* New Hampshire primary, 
bluntly rejected the tempo- 
rary alliance offered by Ken- 
nedy. "I'm not prepired to 
deal with anybody." he *a!d. 

Kennedy’* announcement, 
expected alnec l**t Wcdncday 

when be aald he wa* “rrawess 

lng“ hl« decision to *tay out of | entlon to President Johnson, 
the IMS conteat, plunged the -j t w m help make a more 
Democratic Party into its most; open convention." McCarthy 
'bitter Internal battle in a gen- M id. 
era t Jon. 

Most — 

Democratic leaders predicted 
Uve President — as yet an un- 
declared candidate for renomJ- 
natlon — would win the three- 
sided struggle, but many won- 
dered whether be or hi* chal- 
lengers could reunite the 
Party for victory in Novem- 


Moil" observer* and Kenned?, the The P ^sidenl: "None of this is going to bcea^rjArasanl^ 

Kennedy’s Chan^sT 7 ! Nations 
-An Assessment 

pdii 


Troops 
WiU Be - 
Boosted 


By William Chapman 
Wotuuvfe Pe-i nwf t wmir 

President Johnson said 
yesterday the United States 
will fight on to a battlefield 
victory in Vietnam if neces- 
sary. He called for home- 
front austerity, including 
Federal budget cuts, to sup- 
port the war eftorL 
"We must lighted our belts,’’ 
he said. "We must adopt an 
austere program. We must ad- 
opt a program of ftsical sound- 
ness.” 

At the same time, an au- 
thoritative source confirmed 
that more than the previous- 
ly planned cumber of U-S, 
troops will be sent to Vietnam. 

The exact number has not 
beer, agreed upon, the source 
said.’ But he asserted that the 
Increase— an addition to the 
525.000 planned by this sum* 
mer-JWlll be "moderate” a* 
compared wilh the 208.000 re- 
poriedly suggested by military 
leaders in Vietnam. 

Arreea to Cutback 

It also was learned that the 
esidcnl has agreed to an 
on-to-SO-hUUoo cutback 
| In h!s^|89 budget appropria. 
i lions in^der to spring looae 


-w* talked.- McCarthy **4d 
whimsically today, "about the 
St. Patrick’s Day parade In 
Boston and some ofher mat- 
ter*. " 

Then McCarthy went bark 
to bed and appeared at the 
local television aludtoa of 
WBAY precisely at 10 a.m. 


Waahfnpton Port political reporter David S. Br^^ 
Sew. Kennedy’* e lienee* for wtnnfng the itominoliS 

Last November, when Sea 


/Irt/iw r'riis'ifi] h “ 10 percent lax 

upen Lr ruciai surcharge MCapItol HIU. The 

1 I hiiffpRf ntf Anrf t<Y 

Gold Talks 


prospect of a brutal 

tugeoe J. McCarthy (D- P»rty battle that may leave 

neither faction strong l’ CCTI 
enough to withstand the Rc- 


Mlnn.l announced what ap- 
peared to be a Qulxdtle cam- 
paign to deny renomlnatlon 
to Preildent Johnson, a lead- 
ing Administration 1 Demo- 
crat made a prophetic com- 


publican* ii 


budget ruAnd tax Increase 
also would presumably help 
trnadona] gold 

1 crisis. 

line *peech dl- 
itly at enilc* who 
^ called for a dvange of 
ind: course In Vietnam, Mr. John- 
gold pool partners be- son charged that the Cotnrau- 


By Hobart Ilowen 
t«h:nti«e f«*i *i»ri wm 

ijnd a heavy veil 


gan a h.rtcric iwivday meeilng then « unwilling to 

work out a *eUlemer»t except 
on the battlefield. 


— ... November, ..... . 

By any normal catcuta* jhere yesterday on the future. 

Uon. the odds are heavy : of lhc internal, onst monelary .. And Jf ^ u whu ttey 
See ASSESS. AM. Col. 1 system. . choo*e then we shaU win a 

! They met at 10 am. in the settlement on the battlefield” 



1968: Because of the heavy flow of gold from 
the United States Assay Office on Wall Street, 
bars of gold representing foreign assets are piled 
on the floor of the vault of the Federal Reserve 
Bank in New York. 


UPI Photo 


Bretton Woods: 

Problems 

■ Instability of a two-reserve 
system (gold and dollar) 

■ Gold problem 

Price fixed at $35/oz. 

Short-term fix: 2-tier gold (1968) 

■ Dollar problem 

Dollar shortage in 1940s 
— >Dollar Surplus in 1960s 
Short-term fixes in 1960s: 
Interest equalization tax 
Other credit controls 





Subsequent Developments 


■ Attempt to expand role of 
IMF through special 
drawing rights (SDRs) 

■ U.S. unilaterally ends 
Bretton Woods 



'‘All tJTTNews' 
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Mansfield- Pleased by 
Wa g e-Price Action— 
McGovern Critical ; 


Means Others Face 
! TarifyTJecfsions 


WASHINGTON, Aug. 
PotltleUA#-and politic*! 


President NUon After delivering lele-vtaed address 


■Hate-Pursues British -Troops ihUlstei 

~By-BF*,VAJtD WECMRAUB Butcher. a 32-year-old perm- {icopjc." uM pvt, Divid Rod- 
i.-=ai uixmimm -^trooper leading • pUtomr-ufre kio, a 21-yaar-oto from Not- 
BELFAST, Northern Ire-, 30 men In the CathcUctittr- tinghtm. -They pot women 
lend. Alts, 15— They walk • ter; "Sure, they apeak Eng- . a«i children In front of them 

alowlydowrndarkened^prfng- llsh ar.d drink tea — but that's • nad open, up fire on us. 

■field Rosd.. gripping loaded About it.* ‘ some gutsl" 

Inc *1 the narrow streets diers In Northern Ireland— . nour^^^^*P^re 
covered .-with glass,: piles of • the highest number since riot- of Internment on Monday a 
hrick lP.d bttocd-oct -fund- • ' ley broke out to 1?69— tfae Wave of arson, rioting ^od 
■Sr. tike’ a lut- ~ ££ ed ^ : i n Jpw_ttUcks^hu Vngulftd 

.try. heret^-eeJd Sgt_ Colin ^ rThe/re ... rubbish. . there Continued-^ Paga jCcotunw? 


PreiyUnt In 


- : . ’ LATE CITY EDITION r 


A / VO.Y QmmSWmDAY wagewriw ereeze 

ASKS.TAX h rS. MW JOBS IN BROAD PLAN: 

'TMEVERS-wm Between dollarand mold 


row will depenS 
decisions of other' countries. I 
some countries, the value of t! 
dollar may “float." movln j up 
and down In day-to-day e 
changes, A period of turmoil 
the foreign-exchange marke 
l»-»n but certain, which mca 
incertalnty for American lot 
sts, eaporters and Importers. 

The President said he was 
taking the action to step "the 
attacks of International money 
speculators- against the dollar. 
Ha did not raise the official 
. pri ce of goto , which ba a bee n 


SPEAKS TO NATION 

Urges Business Aid to 


. Bolster. Economy—, 


ivJU Is GnttfW 
I StaklDt Jacob 1C Jarti 
York, the ranking Repub- 

ConurJtterT tFat aril) 
the * t wc were blindly 

rushing to national disaater,’ 

H? added: — e . . 

•The meaaurea to bolster the 
- gr.tlfy- 


Highlights of. Nixon Plan 

WASHtKGTO.v. Aug. 13— Following ore lb# high- . 
light a of Prrtidrni ,v icon's eddru* tonighi: 

Wsges and Price* — The President ordered a 90-day 
-feme on wage* and price. and e**bb.hed r Con - of - 
Living Council ID administer lha frwia and recommerv: 

. ^treasures to. rtabilts* .wage* and prices afterward H 
' also" called on curperatlont to extend this fraaaa to al 


- International Monetary Pplley— Mr. NUon said th# 
United Slates would oo longer convert foreign held dollars 
Into gold, thus altering tbs enCre world monetary system. 


Budget Slashed 


Ire Congrmloot! «ppro , v*J 
d — fttlKougb be proposed 
nc pobeja thAt bis critics 




—Crockett in “Washington Star' 

“ ‘SORRY, FRIENDS!’ ” 


Subsequent Developments 


■ Attempt to expand role of 
IMF through special 
drawing rights (SDRs) 

■ U.S. unilaterally ends 
Bretton Woods 


■ Smithsonian agreement 


A CH RISTMAS APPEAL: NEW YORK’S NEEDIEST CASES: SECTION 2 

(tl)c JTcttr jjork Stmcs 


LATE CITY EDITION 


vDAKoxauigisnH, 



10-NATION MONETARY AGREEMENT REACHED- 
DOLLAR IS DEVALUED 8.57%; SURCHARGE OFF 
Pakistan CaUsBhutto toFormRegime With New Charter 


YAflYA DENOUNCED 


Approval bv President 


of Cease-Fire Spurs 


Demonstrations 


H1X0K HAILS PACT 


He Makes a Surprc 


Appearance— GolC 


Goes to $38 






Subsequent Developments 


■ Attempt to expand role of 
IMF through special 
drawing rights (SDRs) 

■ U.S. unilaterally ends 
Bretton Woods 

■ Smithsonian agreement 

■ End of Smithsonian 
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America’s latest devaluation makes a big impact at news- 
stands and in money and slock exchanges around the world 


BUSINESS AND FINANCE 


America’s New Shrinking Dollar 


I t started with intrigue-and it ended 
last week with a dramatic nighttime 
announcement, literally at the eleventh 
hour, by Treasury Secretary and eco- 
nomic supercrat George Shultz. The 
United States devalued the dollar for 
the second time in fourteen months, this 
i_- u., in Tr wac the kev 


on the international monetary system,” 
one French expert said. More than that, 
there was the growing realization that 
if the United States benefits from deval- 
uation, other nations will he hurt, at 
least in the short run. 

Even so, the devaluation was a major 
Dositive move. There was now a little 


a U.S. devaluation, because if other na- 
tions decided to devalue as well, the 
intended beneficial effects would be lost 
to the U.S.— and the world crisis would 
continue. 

The first stop was Tokyo. With his 
mission a secret, Volcker arrived at a 
U.S. air base an hours drive from J 


Newsweek 2123173 



Subsequent Developments 


■ Attempt to expand role of 
IMF through special 
drawing rights (SDRs) 

■ U.S. unilaterally ends 
Bretton Woods 

■ Smithsonian agreement 

■ End of Smithsonian 

■ The decentralized 




“system” 



Plaza Accord 




Economic Chart Dispenser http://www.Economagic.com/ 
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Non-Lesson and Lesson 


■ Non-Lesson 

- With trillions of 
dollars in currency 
transactions going on, 
it is impossible 
nowadays to have 
fixed exchange rates 

■ Lesson 



If countries want to 
have fixed exchange 
rates, they can still do 
so 

4 quarters = $1 



- Euro zone prior to 
elimination of 
national currencies 






Decentralization 



□ Free floating 

□ Managed (“dirty”) 
floating 

□ Crawling pegs 

□ Fixed pegs to a 
particular currency or 
composite, possibly with 
a currency board 

□ Currency blocs 

□ Cross-country 
currencies such as the 


euro 





Types of Financial Crises 


■ Internal : Borrowed in own 
currency 

- Example : U.S. Savings and Loan 
crisis of the 1980s 

- Example : Japan banking and 
financial institution crisis of 1980s 
and beyond 

■ External : Borrowed in foreign 
currency 

- Example : Mexican Peso, 1994-95 

- Example : Asian financial, 1997 

- Example : Argentina, 2001-02 

■ General Rule 

- Bail out the bank... 

- Shoot the banker 

■ Internal : Central bank 



■ External: IMF?? 



Types of Financial Crises 



Cross-Country 

Currencies 


Example : 

Euro 






If California were a 
country, it would be 

the... 



Mt Shasta 


Eureka 


Yosemite 
Natl Pk. 


f Colorado 


Redwood \ 
Natl. Pk : 


w Lava Beds 
. Nat '1. Mon. 


J SIERRA 

— W NEVADA 


Whatever 


Lassen Volcanic 
Nat'l. Rk. m * 

\ Sacrarnen to 1 

V V 
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SACRAMENTO Lake Tahoe 
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San Francisco!^®^ 1 *™ 1 , 

San Jose y ^ - 
San — Mt. Whitney. 

Fresno Sequoia 
Nat'l. Pk 

.Bakersfield 


Santa Cr 
Monterey 


- Death Valley 
Nat'l. Pk 


UTAH 


> MOJAVE 

qTlif o r n iaI 
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Santa Barbara^N^^ ^San Bernardino 

^Los Angele^^ Palm* ^ JoshuafTree 
Long Bea^h v s c ;prin g S ^ Nat jl. Pk 

. ^ SaJt on Sea | 
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largest country in the world 
depending on the year chosen. 


What does this 
statement mean? 



What 
makes a 

country? 


Having a government? 



Belonging to the UN? 



Taiwan? 


Switzerland 
until 2002? 



Having a post office 
and issuing stamps? 







Speaking a common 
language? 


4 

. 


" ** * t - - 

^ ijkftl 


The Tower of Babel 
by Pieter Bruegel (c. 1525-69) 


Belgium? 


India? 
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Having a flag? 






Sovereignty? 




“I am the master of 
my fate; 

I am the captain of 
my soul.” 


William Ernest Henley 

Invictus 



VN 



Sovereignty? 





Economic 

Sovereignty? 


“I am the master of 
my fate; 

I am the captain of 
my soul.” 


William Ernest Henley 

Invictus 




California has no 
Central Bank 

■ There is no 
California 
currency 




■ California 
can’t set 
interest rates 

■ Its govt, can’t 
run big deficits 
for long 




Are “countries” in the 
euro zone different in 
economic terms from 
California within the 

U.S.? 

€ € € € 

California has no 
Central Bank 



Are “countries” in the 
euro zone different in 
economic terms from 
California within the 








I A 1V4.S 6 f 3/01 A* Associated Press 

Conservatives demonstrate in. Edinburgh, Scotland, where the 
prime minister spoke to academics and business leaders. 


f 

Issues for the Future 

^ J' 

□ Will currency blocs follow 
trade blocs (as in EU)? 


□ From currency blocs to 
international currencies 
(as in EU)? 


□ What will be the role of the 


IMF? 


□ What will be 
final exam? 









“I make mistakes to keep you on your toes!” 


5-16 


by Jim Unger 


C ^avgNngStock kretnetor**) nc fcy UWW Medwi 2053 




“Before I came here, I 
was confused about this 
subject. Now I am still 
confused, but at a 
higher level.” 


Enrico Fermi 
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